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AMEMBASSY TEHRAN 

UNCLAS KABUL 4321 

E.O. 11652: N/A 
TAGS: EFIN, AF 

SUBJECT: THE MONEY BAZAAR: EINANCE MINISTRY ANNOUNCEMENT 

1. THE MINISTRY OF FINANCE ANNOUNCED MAY 23 THAT BY OPENING 
LETTERS OF CREDIT THROUGH AUTHORIZED BANKS, IMPORTERS AND BUSINESS- 
MEN MAY PROCURE EOREIGN EXCHANGE EITHER FROM THE BANKS OR EROM 
THE FREE MARKET MONEY BAZAAR. BAZAAR DEALERS ALSO REPORT THAT 
THE BANKS HAVE INCREASED THE DAILY LIMITS ON WITHDRAWALS OF 
AFGHANIS FROM 10,000 AFGHANIS (ABOUT $250) TO ONE MILLION AFGHANIS 
(ABOUT $25,000). 

2. COMMENT: THE FREE MARKET MONEY BAZAAR IS AN EXTRA- 

LEGAL, BUT INTEGRAL, PART OF THE FINANCIAL SECTOR OF AFGHANISTAN, 
PROBABLY FINANCING MORE COMMERCIAL TRANSACTIONS THAT THE GOVERNMENT- 
OWNED BANKS. SINCE THE CHANGE OF GOVERNMENT, THE BAZAAR'S 
ACTIVITIES HAVE BEEN HAMPERED BY BANK RESTRICTIONS ON WITHDRAWALS 
AND UNCERTAINTY WITH REGARD TO ITS FUTURE. WHILE THE ULTIMATE 
SURVIVAL OF THIS CAPITALISTIC SUPPLY AND DEMAND INSTITUTION 
MAY BE IN DOUBT, THE GOVERNMENT'S RECOGNITION OF THE BAZAAR'S 
ROLE IN CURRENCY EXCHANGE SHOULD GIVE A BOOST TO TRADERS 
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AND BUSINESSMEN. IN DEALING WITH THE BAZAAR, THE 
GOVERNMENT SEEMS TO HAVE DECIDED, AT LEAST TEMPORARILY, 

ON PRAGMATISM RATHER THAN IDEOLOGY. 

ELIOT 
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